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Assistance to Companies

Appendix Il

April1998 to March 1999

Buck Securities Merchant
Hamkers (HSME)

-

Farilitaie NCW's pesumption of
BEMB degeeait linhilities by
pitrchise of the Promdssnry Nobss
iz by BEME 1o NCB

EIET
LI

BEME agrees:

Thai FINSAC will be 5 oreditor emtiiled (o prove in o
Hquidstonfwindieg up of BSME aloag with oty
eredison of REME o the ement of the valoe of the sald
Promissory Mete purchased by FIMBAL from NCR

& Mod do pay, prepay or repey sy of iks debis witheut
the prior eritten consent of FINSAL.

® Mol o prachase of eiheraine aiquive any Liely
withow the paior wiisien condent of FINSAL,

& Mok b granl o enler 80 aoy mgresmenl b grant
mew security 1o exy crediter or enter fmo eny other
armngements with #s orediion withoot the prioc
wrimen corment of FiRSALC,

= Mo do 56l anslar or elhareise disposs ol s
assety 1 or any part thereed 1o mmy connsstiod party
withal FINSACT prior written sppevyvel.

# Mot o make or aitempt b make any aSeration in
the provisons of its Memomsiduss or Articles of

Asseciation wiihoul tse prker wrilien conpend of
FINSAC.

Caribbenn Trust sad
Merchant Benk Lid
(CTHE)

Facililale NCESs sssumplion of
CTHMB deposit lehidities by
purchase of the Proavissory Notes
I dry CTME e NUHL

s
Millzom

CTMB sgrees:

FINSAL will be a credilor ent#lled to prove in 2
liguidation/winding up of CTMB slong with ather
credifors of CTME to the exlent of the vabze of the smid
Promissory Nese purchased by FINSAL from NCR,

Mok fo gy, propay or nepay sy ol i55 debiy withot
ihe prior writken comsent of FINSALC.

® Mot io porchase or edherates aoguire any asssls
withoo! the prior wrisien comsent of FINSAL.

= Mo fo grant or emer B0 any kgvesmen i grant
mew security 1o sy creditor or enier oo any other
with #s credfitors withoot the prior
wriken comsent of FINSAC,

& Mol b sef, mansfee of oderatee dispose of
aepeie 10 0F BaF part thereod o @y connecied pary
wilhdaut FINSACE prior wrilien sppaoval,

#  Mod dp make or altempt o make amy aerstion in
the provisions of its Memarandum or Articles of
Asgociation without the prior written consent of
FENSAL,

Dyoll Life Insurance
Cogipany Limdled

-

Loss oo cover the company's
policyhaldem Babilic: snd
wrirdrall facilitien

Ml

®  Loan secured on cerisdn real esimio ewmed by Diyoll
Giroup Limibed, Trsrest on boan is charped ai mae off
I4.5% per momom. Thebenitig Mole is imtorest [rew,

®  Repaymert of principal sems shall be determined
by FINEAL,

FINSAC Limited



Assistance to Companies appendix il conta)

April1998 to March 1999

FINSAC Limited

Harizen Greup Liméted Advanoes to fecilitste repmyment | Jone poker] & FINSAT scquires shares in and control of Horizen
of deposit and other lEabilifes o | 1993 Eilkkm Croup Limited.
CoFOMETE.
# Uit Besk Linsiied pisumen the sansgement
Frerchase of non-perfonmnisg and annd cominod of the feanchd emitles (Forizon
under-per forming loans. Finanginl Botities - FIFE"s) in tha Troup.
Prarchase of balences owing by & Citens Bank ol the reqoest of FINSAC assumes
the nom-finamcinl eadities of e management and contral of the HFE" S
Efnrrih (i b e Pngeisl
entilies it the Croup, *  FIMSACE thaves i the HFE s a0e tranaferned o
itk Faos
Farcmae al equrity investmends
held by HFE's in Forizon
Intercontinental Facdlitate Citizens Bank's MNov, | B1GO3 1B agrees:
Merchant Bank {1MB) mhu;u!']'h!kk:;umz tead | Rl . '.l'IuJ: willhon entithed o n
Fromissry Naies issued by IMB W of IME slong wilh o
o Citizens Benk. ﬂﬂm‘:uﬂ'ﬂ&ﬂlﬂlﬂ;mﬁu!’hnh:d'lht
seid Procnissary Note purchased by FINSAC Goe
Citizers Bank Limited.
® Moo in pay, prepay of Tepay any of (s debis withens
ihe prior wrimen corsent of FINGAL,
* Mol to puchass or eibereise scquice any sssels
withon the prior writien consent af FINSAC.
®  Not to pranl or enter @do amy agrecmaent to grant
mew seurily te sy erediter or enter inio amy other
AFTanpessenty with i esedinn withoo the peot
wrilten eosdenl of FIRSAL,
® Mot to selll, transfer or oobereise dispose of ils
aswets o or any part thereof 1o any connected party
withowt FINSAC s prior written spprovel.
= Tl b0 foak OF aTlempl e meaks aiy allerstion in
the provisioos ol ils Memorsnduir or Arlisles of
Ausmocialion wilhout e price writlen consent of
FiNaacC,
Island Life bMerchamt Purvhase of ILMWE"s kan Dex. B * The Company shall maimsain all qualifications to
Eenk (TLMB) in. tead | Wl transsct bogieess gnd remain in god stending =

this urisdiction wod in any other jorisdictions in
whach it eondusts basmees.

®  The Company shall nol incer any indebbedness, sall
any dobd securitics or fend money e e guamion
the mdebiedness of any person.

* T Comgury shall pet sebl, ransfer, leznse, laase
ar eteraias dispose al, of (T o oyt the
or assets, taagdtde or intamgible, or eny mderet
therein.

®  Emeeps for caplml expenditures of commitasnt
seeerEry b0 milskin B propertes and wssle s
pood condilm and mepisr, the amount of which
shall pod exoeed One Homdred Thoussmd Dofars
{EERHHE) in the aggregete, the Comparny shall mog
prarchase oF Siier [B50 any conerect oo parchase any
carpri bl el



Assistance to Companies appendix i conta)

Istand Yirtoria Bank

purchase of non-performing
Ioauns with hands bearisg interes!
&1 ratg of I7.8% pir annan,
FINSAL nequires alf righte, tille
i imvberest in aod bo the
COSAY RS,

t9ad

SEET 4
Milliam

April1998 to March 1999

The Company shell masrsaim all qualifications to
fransact busimess and remais in pocd standing =
this jerisdiction end in any olher porisdietbors in
whech it cunducts b

The Company shall nod sefl any debd securities or
ezl rpeney o o gearantes the indebiedness of any
persan of feur any indebiedneas other tuan the
tairiong of degumgiie i comrgiitive ter sibd i
mespect of purchares and contracting of services
measonably required.

T Comparny shell comply prompiiy with ali
requiremenis thet sppdicable law may mmpase upon
it el T operitiond R wills repect to he
transsctivas conlempleted ey this Agrecanent, amd
lhlﬂ.m-upﬂ:ﬂ-prmlpﬂrwi:ﬂl,mynch
requirements imsposed apon it by FINSAC or wpoe
vy of ite ufflllates, in conmecton therewit

The Crompany shall not scfl, transfer, license, lease
ar vlberase disposs of, or suffér or canse B
encumbrance by any [en upon a=y of its properties
ar pasets, iengdhie or intemgihle, or sy mderest
therein,

Exeegd for capital enpendiiires oF sommiiments
TECSESATY b0 mintain s proparties and aets i
pood conditson and repadr, the amount of which
ahal? mod enoeed (e Hondred Thousend Dollars
{51 0O HHIY fin dhe aggregsie, the Compuny shall s
prechiage af eiler ko any ceatmel 1o arckaie any
ol acsls.

Jamngics Mubual Life
Amsarance Society

Deposi for liguidity support.

Loge

349
Bills

Drepodil for 90 Eaye & iterest fle o 13% per
fialilily o

Wictoris Mutwal Ruilding
Sechety [V MES)

Bake aid purchass of 53
Keatsford Bouleverd from
Virloriz Mutsal frvestments
Limited az she divection of
VMBS for value ol LSRG
Wil dom o be petlled by The s
of Sevies of 7 Yeamn Fromissery
Modes i UE curvency al M per
AU

Eese of premises st 53
Eemtsford Boulevard fos a teem
of T yoars &t an snmaal ross of
LS%0.55 Millsom per annum.

Furchage of non-perioeming
Tinsetez Witk ag prepane princifed
i iteresd il December 11,
1997 of J85935.6 Million.

Sale and purchese of alf the

shares in Tisane Lisnfied,

Reessanvalion Lissmiled, an:d

Bumsrmrhill Limfted, beneficially

hiedd by Victoria, Muatual
services for

coaideration of 151

Falb
L1949

UBEIQLS
Bllion
JEE%E.6
Bllicn

FINEAL shali bave the tight 1o nominate snd e
reznonve 2nd replace not more than two persons as
members of the beard of dirscio of the Saciety,
and o nominaie a mesaber of e Soci ey’ boand
b it dm the Slameling Cominiies ad o the Audit
Coammmillea.

The Socicty i mquined I provide financial and
operating reports im o messer and with the
frequescy 8wy be required by FINSAC o
feiiate monitering end compiance with the
agreczmenl

Socicty shall comply with the rogqeiremesds of and
s ohligetions under the Building Societies Mol amd
all siher A, Reguiations, Saoaory Insirumess
arnd Minisneriad dreetives i respect ol palveney,
Bispuidity emel other mafées: Gallng within the
regiatory jurisdiction asd funcsions of the Bank of
Jamsica.

Society will ke alf approprimie seps to ensure that
all pedevasd Resahrtivng ke masped in seoondsnce
il W Bubed aned e relry emsronn That alt

ohligations sader agresment are met.

FINSAC Limited



Completed Sales Appendix IV

Asget Sales Complded US8 i
1o June 30, 999 Amonnt Receyved Amonnt Recened

Motor Vehicles GRS BRI 00
At Work L5 93, 244050
Fumitpre and Eoupment i, T28 435 690
Bale of Properiics RO B03 484000
Huotels L0023, Tl 000 a0
Resorts 14, Lo 0040040
Sharcs (6T EIS 40000
Book of Asseis 4 0, 00040 2,000, 64000

Totals S, 000, b D S82,632.050,959.149

FINSAC Limited



Appendix V

Holdings - June 30,1999
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Auditors’ Report
and Financial
Statements

Year ended March 31, 1999

Statement

Auditors’ Report - to the members |
Financial Statements

Balance Sheet 1

Profit and Loss Account i

Statement of Cash Flow 1V

Notes to the Financial Statements \
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Auditors’ Report

Deloitte &
Touche

/ \ Chartered Accountants Telephone: (876) 922-6825-7
7 West Avenue Facsimile: (876) 922-7673

Kingston Gardens
P.0. Box 13 Kingston 4

Jamaica W.I.
42B & 42C Union Street Telephone: (876) 952-4713-4
Montego Bay Facsimile: (876) 979-0246
Jamaica W.I.
. 7
Auditors’ Repott Statement 1.1

To the members of
FINSAC LIMITED
(March 31, 1999)

We have audited the financial statements set out on Statements Il to V. These financial statements
are the responsibility of the directors and management. The directors and management are required to
select suitable accounting policies and then apply them consistently, make judgements and estimates
that are reasonable and prudent, follow applicable accounting standards and prepare the financial
statements on a going concern basis unless it is inappropriate to presume that the company will
continue in business. The directors and management are responsible for keeping proper accounting
records, for safeguarding the assets of the company, and for the prevention and detection of fraud and
other irregularities. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with standards on auditing generally accepted in Jamaica.
Those standards require that we plan and perform the audit to obtain all the information and
explanations which we considered necessary to provide us with reasonable assurance that the financial
statements are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. It also includes assessing the
accounting principles used and significant estimates made by directors and management, as well as
evaluating the overall financial statements presentation. \We believe our audit provides a reasonable basis
for our opinion.

Deloitte Touche Donald S. Reynolds, T. Sydney Fernando, Carey 0. Metz

Tohmatsu
Associate: Audley L. Gordon

Consultants: Philmore H. Ogle, Carl M. Findlay

FINSAC Limited



Auditors’ Report (conra)

Deloitte & Touche
Statement 1.2

In our opinion, proper accounting records have been kept and the financial statements, which are in
agreement therewith, present fairly in all material respects the state of the company’s affairs as at March
31, 1999 and of its net loss and cash flows for the year then ended, and have been prepared in
accordance with accounting standards generally accepted in Jamaica and comply with the provisions of
the Companies Act.

The financial statements have been prepared on a going concern basis which contemplates the
realisation of assets and the repayment of liabilities in the ordinary course of business. However, the
company incurred a net loss of $22.084 billion during the year, and at March 31, 1999, the company’s
financial statements show a significant deficiency in assets (see Note 15). The company’s ability to
continue as a going concern is dependent on the matters as set forth in Note 15. The financial
statements do not include any adjustments that would result if it were unable to do so. Our opinion is
not qualified in this respect.

Do gt o Jaw o
e
Chartered Accountants

Kingston, Jamaica,
August 12, 1999

FINSAC Limited



Balance Sheet

at March 31, 1999

ASSETS

Cash and bank balances

Accounts receivable and prepayments
Deposits with financial institutions
Loans to financial institutions
Investments

Fixed assets

=1 O LA s e

LIABILITIES AND DEFICTENCY IN ASSETS

Current liabilities
Accounts payable and aceruals 8

Long-term liabilities g
Total labilities
Deficiency in assets

Share capital 10
Profit and loas account - {deficit)

53,204
289,900
623,054

2,098 388

15,201,585

11,279

19,267,410

1

(67.670.684)
(67.6T70,083)

The Notes on Statement V form an integral part of the Financial Statements.

Approved on behalf of the Board.

S T
=

Statement I

1998
000

10,880
8,787
B57,002
3,500,004
15,853,144
9,578

20,239,391

3,78, 296
62,037,558
63,825,835

1
{45 4635

45 464

20,239,391

FINSAC Limited



Profit and Loss Account

Year ended March 31, 1999

NOOME
Invesiment mooms
Interest on [oans
Interest on deposils
IDB funding
OPERATING EXPENSES
Creneral and admmist rai e

Interest onn loans and advEices
Provision for mmcollectible interest receivable

Operating bosses
OTHER CHARGES
Loans and deposits loss provisions

Prowvision for fosses in subsidiaries and associated
companies and diminution in value of nvesiments

NET LOSS 1
Deficit, April 1

REFLCIT, MARCH 31

Statement T11
1999 1998
000 000
109,829 13,059
3,223,980 1,855,971
204,334 563,354
20,136 ;
3,558,279 2,432,384
376,951 310,463
16,590,183 4334874
2.972.234 1.895.443
19,939 368 6,540,780
(16,381,089}  (_4.108.396)

[ 3,234.444)

(11.866,141)

(_2.468.686)  (29,611,928)
(5.703.130) (41,478,069}
(22.084,219)  {(45,586,465)
(435.386,465) :

(67.670,684)  (45,586,465)

The Motas on Statement V form an it eeral pan of ths Financial Siatemeants,

FINSAC Limited



Statement of Cash Flows

Year ended March 31, 1999

CASH FLOWS FROM OPERATING ACTIVITIES

MNet loss

Mon-cash tems included in net foss
Depreciation
Deferred mtarest on bong-term Liabilities
Deferred interest on deposits with financial mstiitions
Gain on sale of mvestments
Loans and deposits loss provisions
Provision for losses in subsidiaries and associated

compamies and dimmution n value of mvestments

Increase in operating asseis
Accounts receivable and prepay ments
Increase in operating lizbilities
Accounis payable and sccruals

Cash {used in) provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Deposits with financial mshitutions
Loans to financial nstitutions
Acquisition of mvestments
Acquisition of fixed assets

Cash used n investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceads from sale ofinvestments
Proceads Trom loans recenved
Procesds from msue of shares
Advences from subsidianes
Repay ment of long-term lighilities

Cash provided by financing activities
NET INCREASE IN CASHAND BANK BALANCES

OPENTNG CASHAND BANK BALANCES
CLOSING CASHAND BANK BALANCES

1959

00

[ ¥

(22,084,219)

4,166
B.032,604

( 198,977)

{ 97304)
3,234,444

2468 686

Statement 1V

1998
£ 000

(45,386,405

Q948
363,018

-

11,866,141

29.611.928

[ 7.740,600%

[ 3544430

{ 283576) ( 8787
6.361.196 3.788.296
{_1.66:2.980) 235,079
70725 { 1,300,702
{640,000 { 2,000,000
(140,760}  { 3,252,656
(____5867) (___ 10528
(__614902)  (_6.563.884)
283,275 -
2,150,000 6,339,684
. I
944,431 -
{_1.057.500) -
2,320,206 6339685
42,324 10,880
10,880 -
53,204 10,880

The Motes on Stajemant ¥ form an ntegrel pan of the Financial Statsments.

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999

Statement V1

t IDENTIFICATTION

The company was mcoporated m Jamaica as a limited lisbility company on

Tznuary 29, 1997, to address the liguidity and solvency problems being expenenced
within the financial sector namely banks sd nsurance companies.

Some of s main objectives include:
ia) To correct lquidity and solvency ssues,

iby To improve the efficiency of the sector m mobilizng md allocating
financial resources in the econonty.

ic}  Tocorrect exigting weaknesses in financial management,

id}  Toavoid and minimize the extent 1o which the public sector protection of
depositors, policyholders and pension schemes is seen as relieving the
managers of the need for prudence and depositors of their responsibility
for beang selective in the placement of their funds,

These financial statements are expressed m Jamawcan dollars (%)

2 SMNIFICANTACCOUNTING POLICIES

{al

b}

FINSAC Limited

Accomnlmg convention and principles

These financial statements have been prepared on the basis of the continuation of
the company as a gong concem which comtemplates the realisstion of assets and
the repayment of lisbilibes m the ordimary course of business, and under the
historical cost convention, except for cerain investments which are stated af
valuations,. The accownting prnciples followed by the company are those
generally sccepted i Jamaica

Foreign currencies

Transactions m forgign currencies have been convened to Jamaican dollars at the
rates of exchange ruling at the dates of those transactions. Assets and lisbilites
denominated m foreign currencies are translated to Jamaican dollars at exchange
rates prevailing at balance sheet date,  All exchan e gams and losses are credited
to or charged agamst mcome of the vear



Notes to the Financial Statements

Year ended March 31, 1999

Statement V.2

2 SIGNIFICANTACCOUNTING POLICIES (Coni™d)

icl

(d)

Interasg

Interest meome is credited to revenpe on the acerual basis, and where such nferest
15 doubtful of recovery, provisions are made to reduce interest rsceivable tothe
estimated recovemble amownt,

Investments

(1)

(i)

Investments, ofher than m subsidiary and associated companies, are stated
at cost less any provision required for permanent dimination in value, A
provision for loss is made where, m the opimion of the directors and
management, there has been a permanent impairment o the value of an
investment.

Subsichary and associated companies

Investment in subsidiary and associaled companies are accounted for
primarily on the equity method. In the balance sheet these investments are
mcluded &t cost plus or minus the company’s share of profits and losses
and reserves smee acquisition. Loans snd advances are reducad by 2
provision where i the opinion of management they are not likely tobe
recoverad in full, Preference shares are included in other invest ments and
stated af cost. A provision is made where, in the opinion of management,
apermanent diminution i value has ocourred.

The subsidiary and associated companies are as follows:

Percentape Financial

Mame of Comgnsn Holdinge Year End
Subsidiary companics

Eagle Growp of Companies 86 June 30

Cittzens Bank Limaed B4 December 31

Refin Trust Limited [{A]H] March 31

Recon Trust Limied Fon March 31

Union Bank Holdings Liminad 1460 Decapmbar 31

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999

2 BHGNIFICANTACCOOUNTING POLICIES (Cond'™d)

(d)

(e}

FINSAC Limited

Investments (Cont"d)

(1} Subsuhiary and associated companies {Cont™d)

Percentags
Name of Company Holding
Associared companics
MNational Commercial Bank
Jamaica Limifed 40.0
N.CB. Group Limitad 438
Istand Life Insurance Company
Limied 265
Dyoll Group Limited 26.5
Life of Jamaica Limited 25
Billy Craig Fmance & Merchani
Bank Limitad 49.0

Slatement W3

Finpucial
YearEnd

September 30
September 30

Dragcember 31
Drecember 31
Dregember 3 1

Deacember 31

As the financial vear end of the first two associgted companies listed
above, difTers significantly Trom that of FINSAC, the share of profits
{losses) for the year is based on an apportionment of profits as reflected in
the audited financial statements for the yvear ended September 30, 1998 and

the wmaudinad results for six months ended March 31, 1999,

Loans to, and deposits with, Financial Institations

Loans to, and deposits with, financial instgutions are stated as oulstanding
amouwnts less provisions determined by management to reduce the outstanding

amownts (o the estimated recoverable amounts,



Notes to the Financial Statements

Year ended March 31, 1999

Staterment Vo4

2 SIGNIFICANTACCOUNTING POLECIES (Cont'd)
ify  Depreciation
Diepreciation 15 calculsted on the straight-line basis on cost or revalued amounts

over the estimated lives of the assets.  Annual depreciation rates are based on the
followin g estimated wseful lives

Leaschold unp rovements 2 years
Fumiture and fitures 5 years
Office equpment 5 years
Computer equipment 3 vears
Motor vehicles 5 years

{z)  Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management (o make sstimates and assumptlions
that affect lEe: reponted amounts of assets and Habilities and the disclosure of
cortingent liabilities af the date of the financial statements and the reponed
amounts of revenues and expenses during the reporting period. Actual resulis
could differ from these estimates and any adjustments tEﬂ may be necessarny
would be reflected in the vear in which actual results are known.

3 ACCOINTS RECEIVABLE AND PREPAYMENTS

[999 [998

$7000 £7000 000

Interest receivable B FE97.91]
Less  Provision for doubt ful debt (4,879,339} (1.B95 443

242 587 2462

Other recervables and prepay ments 20,181 17,882
Less Provision for doubtful deb [ 3ZBGE) 11.363]

47313 6,319

289,900 _..8,787

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999

Statement V.3

4 DEPOSITS WITH FINANCIAL INSTITUHTIONS

These represent amounts deposited with the financial mstittions.  The deposits

are evidencad by promissory notes issued by the mstitwions,

(a)

(b}

(e

(d)

FINSAC Limited

These deposits nclude

1999 1998
000 7000
Eagle Permanent Building Society (Note 4(a)) 140,000 140,000
Eagle Commercial Bank Limited (Note 4{a)) 150,659 553,303
Jamaica Mutual Life Assurance Sociaty (Note 4{b)) T30, 482 LG0T, 399
Calden Finance Merchant Bank Limated (Mote 4(ch FO0, 2435 .
Fidehty Finmce Merchant Bank (Note 4{c}) 77807 .
CIBC Trust and Mearchant Bank Jamaica Limited
(Mole 4id)) 283,275 -
1,508 468 1300702
Less  Provision for losses (885.414)  (_443.700)

_ 623,054 857.002

The deposits at Eagle Permanent Building Seciety and Eagle Commercial Bank
Limited are repayable on demand ot an nterest rade of 12.5% per mnum,

The deposit at Jamaica Mutual Life Assurance Society is for 90 days begmning
March 31, 1999, at an interest rate of 18% per snnum.

The deposits at Caldon Finence Merchant Bank Limited and Fidelny Finance
Merchant Bank are repayvable on demand at an mterest rate of 26% per snnum.

The deposit a2 CIBC Trost and Merchant Bank Jamaica Lumited is for 33 days
bepmring March 4. 1999 gt an interest rate of 21 8% par gnnum



Notes to the Financial Statements

Year ended March 31, 1999

Statement V.6
5 LOANS TO FINANCIAL INSTITUTHENS
These comprise:
1999 1998
7000 £ 000
Jamaica Mutual Life Assurmnce Society (Note S(b)) 9 000, 000 7,000,000
Workers Savings and Loan Bank (Note 3{c)) 7463, 171 T,922 441
Dyoll Life Insurance Company Limited (Note 5(d)) 454, 000 -
Intercontinental Merchant Bank Limited (Nate 5{z}) 100,384 -
Citizens Bank Limited (Note 5{1)) [31.325 =
Caribbean Trust Merchant Bank Limited (Note 5(g)) 23,917 .
Buck Securities Merchant Bankers Limated (Note 5{g2)) 38,762 -
17,213,559 14,922 441
Less Provision for bosses (14.215,171) (11.422.441)
(2998388 3,500,000
{al  The sbove loans arose as a result of fmancial arran gements made by the company

te corredt solvency problems experenced by these finencial institwions and
comprise the followmng

i1 The company issued bonds for 87 bilhen 1o Jammica Muotwal Life
Assurance Socigty and endorsed thess to National Commercial Bank
Jamaica Limited to settle the former’s overdraft with the latter A further
isspe of $2 billion was made to setle the Society’s mtercompany balances.

(1} The loan to Workers Savings and Loan Bank arose partly as a result of the
commpany Laking over the advances of $5.922 billion gven by the Bank of
Jamzica (BOJ,  The company ssved Bonds of an equivalent value to
BOJ. The lisbilty under the Bonds s reflected as a longderm liabality 1o
BOJ. (See Note 9(a)).

(i1} The loan to Dvoll Lifs Insurance Company Limited comprises:

. An amount of 3319 million primarily 1o cover policyholders’
lisbilities and overdeaft facilities.

The loan s secured on certain real estate owned by Dyoll Group
Lamitesd.

" A debenture note for $135 mullion.

FINSAC Limited
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Statament V.7

3 LOANS TO FINANCIAL INSTITUTHONS (Contd)

()

(b}

FINSAC Limited

{Cont’d)

i) The loan to Intercontinental Merchant Bank Lumited (IMB ) arose as a
result of the company purchasin g a Promissory Note issued by IMB 1o
Citizens Bank Linated (CBL) in consideration of CBL assuming IMB's
deposit liabilities. The company is 1o issee Bonds of an equivalent
amount to CBL. The liabalty under the Bond is reflected as a long-term
liability 1o CBL (see Note 9(c)(ii))

v} The loan to CBL arose owt of a set-off arrn gement between Workers
Savmngs and Loan Bank (Workers), CBL, Honzon Group (Honzon } and
FINSAC whereby Honzon's debt with Workers was used 1o offse
Workers hability to FINSAC, Pant of the loan balance was used to offset
some of FINSAC's liability to CBL., This will be effacted by redecming
Bonds issued to CBL of equivalent amount.

ivi)  The loans to both Buck Secunties Merchant Bankers Limated and
Caribbean Trust Merchant Bank Limited arose as a result of the company
purchasing Promissory Notes issued by the two merchant banks to
Matinal Commearcial Bank Jamaica Limned (NCB ) m considergtion of
NCBT sssuming the banks” deposat labiliies,

The company is to issee Bonds of an equivalent amownt to NCBJ, The
lighility under the Bond is reflected as a long-term liability to NCBJ {see
MNote Heh(thh

The loan to Jamaica Mugual Life Assurance Society 15 subjed to a moratonum on
princpal and interest payments up to the fifth sniversary of the date of the first
dishursement, and 15 subordinated to all other creditors of the Sociaty.

It shall be repaid thereafler i forty equal quanterly nstalments consigtmg of
principal and nteres,

It bears simple interest af the rate of 4.5% per annum during the firgt five years
which shall be capitalized on the fifth anniversary of the date of the firg
dishursement. Interest shall be compomndad annoally @ 4.35% thereafiar
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Staterment V.8

3 LOANS TO FINANCIAL INSTITUTIONS (Cont'd)

icl  Interest is changed on the loan to Workers at the rate of 12.5% per annum The
repayment dates shall be determined by FINSAC.

{d}  Interest is charged on the loan of $319 million to Dyoll Life Insurance Company
Limited at the mte of 24 5% The loan of $135 million is mlerest free.
Repayment of the principal sums shall be determined by FINSAC,

(e} Interest s charged on the loan 10 TMB at the rate of 12.5% per annum,
Repayment of the principal sum shall be determined by FINSAC.

if}  Lomsto CBL are interest-free. Repayment of the principal sum shall be
defermmed by FINSAC,

{g)  Loans to Caribbean Trust Merchant Bank Limited and Buck Securities Merchant

Bankers Limited are mterest free. The prmeipal sum s to be repaid upon demand
by FINSAC,

FINSAC LiMItell  m——
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6 MNVESTMENTS
These comprise:

Mame of Company

Subsichany companics
Eagle Growp of Companies
Citizens Bank Limited
Eefin Trust Lmated
Recon Trust Limited
Unton Bank Holdngs Lim wed

Lon gterm loans

(1} HKecon Trust Lmied (Maole Gia))

11} Fefin Trust Limited (MNote (b))

(i} Befm Trast Limicd (Male 6ic))

(v} Refin Trust Lmited (Mote 6(d))

(v} Refin Trost Lmied (Mote 6ic))

ivi} Crown Esgle Life Insurance Company
Limited {Mate 60F))

ivit} Crown Esgle Life Insurance Company
Lmuted (Mete 600}

iviny Eagle Merchant Bank of Jamaica
Lmuted (Mate 6F))

fixy Crown Foagle Lifie lnsurance Company
Limuted (Mate 6iF))

ix} Crown FEagle Life lnsurance Company
Lmit e (Note Gig))

ixi} Crown Easgle Life Insurance Company
Lmated (Mote 6}

ixi} Crown Esgle Life Insurance Company

Limited (Mote 6{i}

Advances
Eagle Commercial Bank Lo ied
Union Bank Holdings Lmied

Frovizion for loss of mvesment and boans
Share of losscs of subssdiaries

Total mvesiment m subsidiary companics

*  Denotes less than $1,000

FINSAC Limited

Statement V.9

Percentage § 4 19493

Helding s 000 27000
g6 - -

54 255 681 25T 972
Liedy L l
L - -

Lk i -
258 653 227973
L2740 904 I3, 150,040
L5362 3469 [Tk,
3683477 3622477
B17.422 -
124,524 -
13,229 538 13,229 3488
o, 000 0,000
|5 840 2 00k (v
7000 -
30,709 30,709
24 4] 24, (k)
L0 iR -
33,445,495 34,856,774
f, 4413 -
33,647 -
40,050 -
33,485 343 34856.774
(L7 846 505 (28 238 003
[ BOl8 157y -
(26804072 (28238003
..... 6,879,556 0870744
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& INVESTMENTS (Cont d)

Name of Company

Associated companics

CIBC

MNational Commercial Bank
Jamaica Limited

NCB Group Limited

Lifi of Jamaica Limited

Island Life Insurance Company
Limited

Dyoll Growp Limited

Billy Craig Finance & Merchant
Bank Limited

Add  Excess of the percentage of
the net assets over the cost
of mvestments

Share of losses

Togal investmeants in assoctated
COp AN Ies

Statement V10

Farcantane 1999 {998
Holdings £1000 $000
- 319,832
40.0 [67,333 167,000
43.8 947,802 947,802
6.3 H43 316 43316
6.3 TI8TE 77878
26.3 37,132 3Tz
49.0 37,070 29.400
L.410531 [.922,360
572,334 232,751
[.982 805 2,155 111
( Bol.372) (413833
LI2E.293 1741278

FINSAC Limited
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& INVESTMENTS (Contd)

Name of Company

Other invesimenis

FINSAC Limited

Preference shares:

[2 5% cumudative radeemable:
National Commercial Bank Jamaica
Limited

NCB Group Linuted

Lafe of Jamaica Limited

Island Lifa Insurance Company Limited
Dvoll Growp Limated

Matiom al Commercial Bank Jamaica
Limed
- 0% redecmab e

Citizens Bank Lumited
- 939 USE convertible cumulat ive
redeemable
= 12.3% nom-cumulative redeemabla

Billy Craig Fnance & Merchant Bank
Limited
- 12.5% conventible cumulat ive
receemable

Eagle Merchant Bank of Jamaica Limited
«  [2.5% non-cumulaiive converible ‘B

Hortaon Financial Entities

- 0% redeemab e

Less  Provision for foss of invesiment

Total imvestmeants

Statemnent V.11
Percentage [999 {998
Holdings 000 $7000
3,670,000 3,670,000
[,000,000 1,000,000
056,684 056,684
222,122 222,122
62 868 162,868
I 162667 I, 163,000
98,291 98,291
F,000,000 1,000,000
F10,5948 35,000
2,000,000 -
1,400,000 -
11,883,580 8,427,963
(4.392844) (1192843
7,290,736 7,233,122
13,291,585 15,853,144
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& INVESTMENTS (Cont™d)

Long4erm loans

ta)

()

ic)

(d)

(e)

)

)

The amount at item (i} arose as a result of the company isswing bonds 1o NCBJ
and NCB Trust and Merchant Bank Limited on behall of s wholly-owned
subsidiary, Recon Trust Limited, to purchase non-performing loans of those
banks.

The amoust at @em (1) arose as a result of the company 1sswing bonds to CBL on
behall of s wholly-pwned subsidiary, Refin Trust Limited, to purchase non-
petforming loans of that bank,

The amount at tem (i) arose as a resull of the company issuing bonds to CBL on
behalf of its wholly-owned subsidiary, Refin Trust Limited, to purchase non-
performing and wnder-performing loans of the Honzon Financial Entities.

The amouwnt af item {v) arose as a result of the company 1ssuwng bonds to Island
Victoria Bank Limited on behalf of its wholly-owned subsidiary, Refin Trust
Limited, to purchase non-performing loans ofthat bank,

The amownt al item (v) arose as a result of the company issuing bonds to CBL on
behalf of s wholly-owned subsidiary, Refin Trust Limited, to purchase non-
performing md mderperforming loans of Tsland L ife Merchant Bank Limifad,

Interest is charged on the loans at items (vi) to {x) at the rate of 12.3% per annum
The loan of 32 bilhon made m pror yvear to Eagle Merchant Bank of Jamaica
Limited was convertedto 32 billion non-cumulative preference shares in that bank

durng the year

Interest is charged on the loan at dem (x) at the rate of 10% per annum o
prncpal of US$850,000 (130,709,000},

The amount at item (i) arose as a result of the company taking over advances
given by the National Investment Bank of Jamaica Limited (NIBJL  The lisbilay
under the debt is shown as a FINSAC bond 1o NIBJ

Interest is charged on the loans at ttem (xn) & the rate of 20% per annuwm.

Interast rate has not vet been determined for the loans &t tems (i), (i) (i), {iv),
(), and (il

The shove loans are wnsacured and the repay ment dates shall be determmead by FINS AC.

FINSAC Limited



Notes to the

Financial Statements

Year ended March 31, 1999

Statement V13
7 FIXEDASSETS
1999 998
Agcumulated Accumulated
Cost depreciation Cost dipreciali
o0 L7000 7000 7000
Leasshold improvements 3,869 [, 709 3,344 -
Fumiture and fixjures [958 B39 [.358 260
Office equipment I,191 253 594 44
Compuder equipment 5,373 [429 2,848 360
Motor vehicles 4.002 284 2282 I84
B ACDOINTS PAYABLEANDACURIUALS
399 998
7000 7000
Interest payable 8,538,118 3,771,856
(rher payables and accruals 179,437 15,194
Payroll taxes 2931 [.246

9 LOMG-TERM LIABILFTEES

Advances from Bank of Jamaica (Node 9{a))
Advances from Govemment of Jamaica (Note 9(b))
FINSAC bands (Note 9e))

ia}

FINSAC Limited

Advances bom Bank of Jamaics (BOT)

8,720,486
1999 1998
5000 $°000
20,454 847 17,715,047
7,880 684 6,339,684
49.873.076 37.982 828
78,217,607

These represent debenture noles issued by the company to BOJ and guamnteed
by the Govemment of Jamaica These notes are transfershle and arose as a
consaquence of advances gven by BOJ to the followng nstitutions and taken

over by the company:
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9 LOMNG-TERM LIABILITIES (Cont'd)

{a}  Advances from Bank of Jamaica (BOJ) i Cont"d)

1999 1998

3000 2000
Eagle Commercial Bank Limited (Note 9(a)i)) 11,220 588 11,229 588
Workers Savings and Loan Bank (Note 9(a)(ii)) 6,522,441 5,922 441
17,752,029 17,152,029
Interest cgpitalised (Note Ha)u)) 2702818 363018
20,454,847 17,715,047

These are repayable as follows

{1} The principal sum of $11.2 billion 15 due Apnl 7, 2007, Interest is charged
at the rate of 10% per annum payeble semi-sonually on the 7 day ol
April and the 7* dav of October of each year

{1} The principal sum of $6.5 billion is due as follows:

§°000
On February 26, 2008 4,522 441
On February 25, 2003 1,000,000
On March 11, 2003 1000000
6,522,441

Interest is charged on $4.522 bilhon at 10% per annum payable semi-
annually on the 26" day of February and the 26" day of August.

Interest s charged on the balance of $2 billion at a rate equivalent 1o the
weighted average vield applicable to the six month treasury bill tendar held
immediately prior to the stant of the nterest period plus one half percent
(0.5%) The elfective waighted averame vield rate for the period s 2894

FINSAC Limited
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9 LOMG-TERM LIABIHLITIES (Cont'd)

{a}  Advances from Bank of Jamaica (BOJ) {Cont d)

()

i)

FINSAC Limited

(Cont’d)

Interest on the first $1 billion is payable semi-mnually on the 26* day of
February and the 26" dav of August,

Interest on the second 31 billion is payable semi-annually as follows:

On $200 million on the 11" day of March and the 117 day of September
On $200 million on the 25" day of March and the 25 day of September.
On 3100 mitlion on the 1% day of October and the 1° day of April.

On $100 million on the 6% day of October and the 6% day of April,

On 3100 million on the 168" day of October and the 16™ day of Apnil,

On $100 mullion an the 1% day of December and the 1¥ day of June.

On $100 million on the 3 day of December and the 3" day of June.

O $100 mallion on the 1% day of Janwary and the 1% day of July.

Interest capntalised

Interest on the princpal sum m the amownt of $2.702 ballion has been
capitalised Interest is payable semi-annually as follows

Amoumi Pavment Dals Raiz
27000 Yo
1,771,761 (2007 - 2008)  Aprnl 7 and October 7 (o
452,245 (2008} August 26 and February 26 [0
309 585 (2003} Augnust 26 and February 26 212
G, To2 (2003} March 11 and 25 and 22,35
September 11 and 25
GEOR2 (2003} October 1, 6, and 16, April 1,6, 2431
and 16, e 1 and December 1 iy 24,34
[3,092 (2003} July 1 and Janupary 1 24,02
26,391 (2003 September 11 and March 11 27 35
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G

EOMNG-TERM LIABYLITIES (Cont’d)

(b)

(e

Advances from Govemment of Jamaica

Siatement V16

These advances are evidenced by Promissory notes issued to the Govemment of
Jamaica They are payvable & such tme as # may be determined by the
Ciovemment of Jamaica, and bear mterest at the rate of 10% per annum

FINSAC bonds

N.C.B. Growp Limited and Subsidianies
(Note He )il

National Commercial Bank Jamaica Limited
{Nate He)))

Citizens Bank Limited (Note 3{c)ii))

Eagle Merchant Bank of Jamaica Limited
(Note 9(c)iii))

Jamaiea Mutual Life Assurance Sociely
(Mot S{ciivi)

Jamaica Mutual Life Assurance Society
(Mote B{c vy

Life of Jamaica Limited {MNode civ]))

Island Life Insurance Company Limited
{Nate Hc)vi))

Dyoll Life Insurance Company Limited
{Note Hchvii))

Crown Eagle Life Insurance Company Limited
{Miile Hohvia))

Billy Craig Finance & Merchant Bank Limited
(MNote 9ekix))

National Investment Bank of Jamaica Limited
(Mot Ho )

Island Victoria Bank Limited (Note 9(c)xi))

1999 1998
000 ' 000
23.017.544 19,150,000

62,679 -
£,054 560 6,322,477
2518,575 2,000, 000

11,181,000 7,000,000
600,011 947 802
1,656,236 1,200,000
171,098 122,580
490,190 31,569
500,582 SO0, 000
178,879 4,400
624,000 624,000
£17.422 -
49873075 37082838

FINSAC bonds are guarantesd by the Govemment of Jamaica and are payable at a
ficed figture date. Interest is charged at various fixed rates for each loan for a
defined period and thereafier the agpregate of the weighted sverage vield rate
applicable to the latest six month tressury bill tender axpressed as a percentage

plus one percent. These bonds are transferable.

Intersst payments, may at the company’s option, be satisfied m cash or the issue
of bords. The mterest bonds have the same maturity date as the principal sum to

which they ralate

FINSAC Limited
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9 LOMNG-TERM LIABILITIES (Conf'd)
c}  FINSAC bonds (Cont d)
(1} N.CB. Group Limited and Subsidianes

The bonds wers tssued as follows:

o NCB Group Limited
12 5% Redesmable Preferancs Shares

®  Mational Commercial Bank Jamaica Limited
(NCBEJT)

{a) Purchase of nonperforming loans of the
Bank and transferred to Recon Trust
Limited

ib} 125% Redeemable Preference Shares

jc) 0% Redeemable Preference Shares
of NCBJ

{d} Ordinary shares equivalent to 40% of
the issped share capital

o N.OCB Trost & Merchant Bank Linuted

Purchase of nonperforming loans of the
Bank md transferred 1o Recon Trust
Limated

Interest capitalisad

FINSAC Limited

Statement W17

[ Qa9g 1998

£ 000 000
000,000 F,O00,000
13,050,000 12,700,000
3,670,000 3,670,000
1,162,667 1,162,667
167,333 167,333
430,000 450,000
F9, 300,000 19, E530,000

AS1T544 =

23,017,544 19 150,000
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Statement WV 1R

9 LOMG-TERM LIABILITIES (Conf'd)

ich  FINSAC bonds (Cont’d)

(1)

N.CB. Group Limited and Subsidiaries {Cont’d)

The principal sum relating to N.C.B. Group Limited and the sum at tem
(e} iMb) are due December 31, 2013, They bear ntersst at the rate of
23 64% per annum Teterest is payable semi-annually an Aprld 1 and
Cetobar 1.

The principal sum & item {c){i)a) and the sum relating 1o NCB Trust &
Merchant Bank Limited are due December 31, 2005, They bear interest at
the rate of 23,62% per smnum. Interest i payable semi-gnnually on
August | and February 1.

The principal sums a ems (c)1){c) and (c)i)}d) are due December 31,
2013, They bear inferest al the rate of 23.62% per annum. Interest is
payable semi-annually on August | and Febreary |

Interest capnalisad

Interest on the princpal sum m the amownt of 33,517 billin has been
capitalised. Inferest is pavable semi-annually as follows

Amount Pavment Diaje Rz
£ 000 S
3,134,042 (2005} August | and Febraary 1 I3.62
383,502 (2003% August 1 and Febrpary 1 2362
Other NCB T bonds

The bonds totalling $62.67% mllion were issued to NCBJ as consideration
for the bank asseming the deposit habilities of Canbbean Trust Merchant
Bank Limitad and Buck Securitias Merchant Bankers Limited.

The principal sum is due September 1, 2003, Tt bears interest af the rate of

23, 72% per annuem. Interest is payable semi-annually on September 1 and
March 1,

FINSAC Limited
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9 LONG-TERM LIABILITIES (Contd)

(c)

FINSAC Limited

FINSAC bonds {Cont’d)

tiy  Citizens Bank Limited

The bonds to Citizens Bank Limited (CBL } are in exchange {or

fa)

(b}

ic)

(d)

(e)

i

iz

th

The purchase of non-performing loans of
CBL which were transferred to
Refin Trust Limited

[2.5% Redesmable non-cumulagive
Praference Sharss in CBL

The purchase of non-performing loans, inter-
company balances, and aquily investments
i the Horizon Financial Entities

The purchase of non-performing loans of
CBL which were transferred to
Refin Trust Limited

The assumption of the deposit liabilities of
Caldon Fmance Merchant Bank Limited and
Fidelity Finance Merchant Bank

The purchase of non-performing loans, inter-
company balances, and aquity investments

it the Honeon Financial Entilies

The assumption of the deposit lisbilities of
Fidelity Finance Merchant Bank

The assumption of the deposit lishalties of
Intercontinental Marchant Bank Limnad

Balance off

Statement V19

1999 1998
£ 000 £ 000
1,334,226 1,700,000
1,000,000 1,000,000
3,385,672 3,622 477
47,706 -
119,056 -
@ 1,000 -
58,996 -
100,384 -
6,107,040 6,322 477
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Statement V.20
9 LOMG-TERM LIABILITIES (Cont'd)
(¢} FINSAC bonds (Coat'd)
(1)  Citizens Bank Limied (Coat’d)
1999 1998
000 £ 000
Balance b/f 6,107,040 6,322 477
(i) The purchase of non-performing and wndar-
performing loans in Island Life Merchant
Bank Limated 129524 -
(1} Panly for 0% Redeemab bz Preference Shares
in the Horizon Financial Entities 474,055 -

6,710,619 6,322,477
Interest capitalised 1,344,241 -

8,054860 6,322,477
The principal sum at tem (c){i){a) 18 due September 30, 2004, 1t bears
nterest at the rate of 22.85% per annum  Interest 18 payable semi-
annually on March 31 and Seprember 30,

The principal sum al item (c)iijb) is due September 30, 2004 Tt bears
mnterest at the rate of 22.32% per annum  Interest 1s payable semi-
annually on April T and October 1.

The princpal sem at tem (c)ii)c) is due March 6, 2005, It bears
nterest at the rate of 22.85% per annum  Interest 15 payable semi-
annyally on March & and September 6,

The principal sum at tem (c)iifd} is due November 10, 2005, It bears

mterest at the rate of 25 14% per annum  Interest 15 pavable semi-
anrvgally on May 10 and Novembear 10,

FINSAC Limited
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9 LONG-TERM LIABILITIES (Conf'd)
ic}  FINSACbonds (Cont'd)
(1} Citizens Bank Lumited (Coat’d)
The prncipal sum at item (e){u){e) 1 due Jenuary 6, 2004, T bears
interest at the rate of 24.52% per annum  Interest is payable semi-

annually on January 6 and July 6.

Repayment terms and rates of mnterest have not been fmalised lor the
bonds at gems (e inWftog)

Interest capitalised

Interest on the principal sum in the amownt of $1.334 ballion has been
capitalised Imierest is paysble semi-mnually as follows

Amount Poyiment Dage Rate
£ a00 %o
22402 (2004) Tuly 6 gnd January 6 2452

340332 [ 2004) July 6 and January 6 22,32

981,507 [20035) September & and March 6 2285

(i1} Eagle Merchant Bank of Jamaica Limited

The bonds onginally issped to Eagle Merchant Bank of Jamaica Limited
and translerred to Eagle Comumercial Bank Limited are i exchange for

1999 (998
B 000 5000

12,39 non-cumulative convertible "B’
Preference Shares in Eagle Merchant Bank 2,000,000 2,000,000

Interest capitalised 518,575 -

2518575 2,000,000

FINSAC Limited
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Staterment V.22

9 LOMG-TERM LIABILITIES (Conf'd)

ich  FINSAC bonds (Cont"d)

i) Eagle Merchant Bank of Jamaica Limited {Cont™d)

(iv)

The prncipal sum of $2.519 billion is due October 31, 2004, R bears
interest at the rate of 25 14% per annum  Interest 18 payable semi-
annually on October 31 and April 30.

Jamaica Mutual Life Assurance Society (Mutual Life)

The bonds to Mutual Life are m exchange for:

1999 1998
£ 000 000
ia}  Bands to Mutual Life endorsed over to
NCB T to settle the overdraft with that Bank 7,000,000 7,000,000
ib)}  Purchase of shares in NCB Group Limited
43, 8% 600,01 947 BO2

ic} Bondstobe ssued to Muteal Life to satle
catain of the Society's mtercompany balances 2,000,000 -

9600011 7047802
Interest capitalised 2,181,000 -

The prmeipal sum is due December 16, 20120 It bears interest af the rate
of 24.84% (items (c)iv)ia) and (b)) and 27.28% (item (ckiviic)} per
annum. Interest 15 payable semicannually on June 16 and December 16,

The princpal sum of $2. 181 billion relatmg to interest capitalised bears

interest at the rate of 24, 84% per annum payable semi-gnnually on June |5
and December [5.

FINSAC Limited
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9 LONG-TERM LIABILITIES (Cont"d)

{c)

FINSAC Limited

FINSAC bonds {Cont™d)

(v}

(vi)

Life of Jamaica Limted

The bands to Life of Jamaica Limited (LOJ) are in exchangs for

1999 1998
£ 000 000
e Ovdinary shares of LOJ - equivalent to
26.5% of the wsued shares [43,316 143,316

® [2.5% cumulative Redeemable Shares m LOJ 056,084 [.O36,084

1,200,000 1,200,000
Interest capitalised 456,236 456,236
1,656,236 1.656,236

The principal sum of $1.656 billion is due May 31, 2007, Tt bears interest
at the rate of 25.14% per annum  Interest is payable semi-annually on
Maey 31 and November 30,

Istand Life Insurance Company Limitad

The bonds oniginally issued to Island Life Insurance Company Limied are
pat of an arrangement Lo purchasge:

15949 [998
£000 £ 000
s Ordinary shares in Island Life -
26, 5% of the izsped dares TIRTR TTRTR
o 1259 cumulstve Redeemable Prefarence
Shares 222 122 222122
300,000 300,000
Less Paid m cash [77.420 E77.420
[22.580 F2Z2.580
Interest capitalised 43518 -
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9 LONG-TERM LIABIHITIES (Cont'd)
ic}  FINSACbonds (Cont'd)
ivi)  Island Life Insurance Company Limited (Cont’d)
The princpal sum of $171 mullion 15 due September 15, 2002 It bears
inferest at the rate of 24.84% per annum  Interest 18 payable semi-
annually o June 15 and December 15,

ivil)  Dwoll Life Insurence Company Limited

The bonds ongmally 1ssued to Dyoll Life Insurance Company Limited
{Dwoll) are partly m exchange for

(999 (998
$'000 $' 000
o  Owdmary shares - 26.5% ol the 1ssued
capital of Dyoll 37,132 37,132
. 125% cumulative Preference shares 162,868 162,868
200,000 200, 0010
Less Pad in cash 168431 68,431
31569 iL56Y
o  Thepurchase of policyholders” iabilities,
Bl 454,000 .
Less Pad in cash 40,000 -
414,000 -

*  The purchase of Eagle Insurance
Company Limited policyholders’ habilities 27300 ——

473,069 -
Interest capialised 17,121 -
4940, 150 31,56%

FINSAC Limited
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Year ended March 31, 1999

Statement V.25

9 LONG-TERM LIABILITIES (Conftd)

(c)

FINSAC Limited

FINSAC bonds (Coat™d}

(it}

Dyvoll Life Insurance Company Limited (Cont"d)

The principal sum of $31.569 million 15 due September 15, 2002, Tt bears
nterest at the rate of 27 5% per annum, Interest 1s payable semi-annually
on December 15 and June 15,

The principal sum of 3414 million s due December 28, 2005, It bears
mterest al the rate of 24.84% per annum  Inlerest is paveble semu-
annually on June 28 and Decamber 28.

The principal sum of $27.5 million is due July 15, 2003, It bears inferast
at the rate of 24.52% per annum.  Interest is payable semi-anually on
July 15 and Januvary 15

Interest capitalised

Intarest on the principal sum in the amowt of 317121 million has been
cgpitalised, and is payable semi-annually as follows

AT Poviment Dhate Rale

000 oo
3,394 (2003} July 15 and January 15 M52
13,727 (2002} Jime 15 and Seplember [5 24 24



Notes to the Financial Statements

Year ended March 31, 1999

Statement V26

9 LONG-TERM LIABILITIES (Cont'd)
e} FINSAC boads {Cont’d)
ivin} Crown Eagle Life Insurance Company Limited

The boads to Crown Eagle Life Insursnce Company Limited are for

[999 998

2000 000

Liquidity support 392,867 500,000
Interest capitalised 107,715 -

300382 200,000

The princpal sum of 35006 mullion s due October 31, 2004, It bears
interest at the rate of 25 14% per annum  Interest is payable semi-
annually on Apnl 30 and October 31

jix)  Bally Craig Finance & Merchant Bank Linuted

The bonds to Bally Craig Finance & Merchant Bank Liminted (Bally Craig)
are in exchange for

1999 998
£ 000 £ 000

o Ordinary shares - 49% of 1ssued shares in
Billy Craig 37,069 20,400

*  125% converible cumulative Redeemable
Shares 10,5948 35,000
F48,017 24,400

Interest capitalised 30,862 -

178,874 84,400

The principal sum is due Januwary 1, 2005 - 2006, 1t baars interest at the
eate of 24.52% per mnum  Interest 18 payable semi-annually on June 30
and December 31.

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999
Statement V.27
9 LONG-TERM LIABILITIES (Cont'd)
e} FINSAC bonds (Cont’d)
%)  National Investment Bank of Jamaica Limated (NIBJ)
The bonds to NIBJ are in exchange for advances given 1o Crown Eagle Life
Insurance Company Limited. The terms of repayment and rate of interast
have not yet been determmed.

ix1)  Island Vidona Bank Limited

The bonds are m exchange for the purchase of non-performmg loans of the
Bank transfarred to Refin Trust Limitad,

The principal sum is due June 30, 2005, Tt bears inferest at the rate of
27.82% per annum.  Interest is payvable semi-annually on June 30 and
December 3 1

1o SHARE CAPITAL

1999 1998
£ 5
Aughonsed
200 ordinary shares of $1 each 200 200
Issued and fully paid
150 ordinary shares of $1 each 150 150

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999

H NET LiksS

The net loss is stated after talang account of the followm g tems:

1999
000
Expenses
Directors’ emoluments
Fees 247
Man agement -
At faes b, 200
Interest on -loans 3,683,822
-advances fromthe Bank of
Jamarca'Govenment
of Jamaica 2,906,362
Depreciation
Fumiture snd fixtures 379
Office aquipment 208
Compuder equipment 1,065
Motor vehicles GO0
Leasehold improvements 1,710

12 TARATION

Statement WV 2R

[998
000

824

1,947
1,300
2,481,542

1,853,332

il

44
30
284

=

Subjact 1o the agreement of the Commistioner of Income Tax, 1ax losses
amountmg to approsamately $29 859 balhon are available for set-off agamst fidure

taxable profils.

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999 Statement V.29

13 COMMITMENTS AND CONTINGENCIES

ia}  Coatingencies
Suits have been brought agamnst customers by 2 bank in which FINSAC has
itervenad for the recovery of amomis owstanding. In two of these cases the
cistomers have counter clammed for amownts of US5440,000 and 1% 103,000, 06006
The outcome of these cases are yncertam, Consequently, no provision has been
made n these statements.

ik Commil ments

{i}  Loan commtments

At March 31, 1999 the conpany has made the following loan

COmILmen1s
000
Vigtoria Mutual Building Society 623,000
Jamaica Mutual Life Assuiance Society 927,299
Fidelity Finance Merchant Bank 1
Caldon Fmance Merchant Bank Limned 21
{11} Longgerm leases

Minimum lease rental comnutments at March 31, 1999 on buildings are

£ 000
1 999, 2000 3,883
200001 1,682

e STATEMENT OF CASH FLOWS
The statement of cash Mows does not nclede

s FINSAC bonds in the amount of $5.652 billion m exchange for vanous
imvestments and asseds purchased (see Note %c))

& Interest capitalised on FINSAC bonds transferred from accounts payable in
the amownt of $1.429 million

FINSAC Limited



Notes to the Financial Statements

Year ended March 31, 1999
Statement V.10

I5 COMPANY'S OPERATIONS

For the year, the company mewrred a significant operating loss and the fnancial
statements show a significant deficiency in assets at March 31, 1999,

In addition, the company in rendermg financial assistance (o troubled financial
nstitutions, engages in the followng activities

{a}  Purchases equily secunties m the entilies al a negotisted price (offen al market
value) and preferance shares at varying rates of interest.

(b}  Loans funds to the institwions af concessionary rates usually between 4.5%and
2% while it borrows funds at rates wsually between 25% and 29%.

{e}  Purchases nonperformig loans, through two  whollv-owned subsidiary
compeanies, Refin Trust Limited and Recon Trust Limited, at book value,  The
expected rate of the recoverabilty of sech loan is uncertam. It is however
anticipated that i will be substantially less than the purchase pnce,

(dy  Makes significant deposits to such institutions to assist with liguidity
requiraments,

Activities (b) and (¢} are expected 1o result m losses while adivities {a) and {d)
expose the company to nsk of further losses as the recovery of the amounts
loaed is ultimately dependent oa the institulions” retum to profitable operations.

The sbility of the company fo continue as 8 gong concem 18 dependent ultimately
on its ability to continue to obtain adequate financing, the financial support of the
Govemment of Temaica, the retem of the insttuions, m which it has mternvened,
to profitable operations and the successful disposal of the assets of discontinued
entities.

FINSAC Limited
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